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OF MONTGOMERY COUNTY

EXPANDED AGENDA

October 4, 2017

ADMINISTRATIVE SESSION — HOC BOARD (Closed)

Pursuant to Section 3-305(b)(1) of the General Article of the Annotated Code
of the State of Maryland, this Administrative Session will be called to order to
discuss personnel matter

DEVELOPMENT CORPORATION MEETING

Chevy Chase Lake Development Corporation
1. Authorization to Transfer Chevy Chase Lake Development Corporation
Renovation Escrow Funds to Various Agency Accounts

ADJOURN
1. CONSENT ITEMS

A. Approval of Minutes of September 15, 2017 Special Session
B. Approval of New Participating Lenders for the Single Family
Mortgage Purchase Program

Il. INFORMATION EXCHANGE

A. Report of the Executive Director
e Video Presentation

B. Calendar

C. Commissioner Exchange

D. Resident Advisory Board

lll. COMMITTEE REPORTS and RECOMMENDATIONS FOR ACTION

A. Budget, Finance and Audit Committee — Com. Nelson, Chair
1. Acceptance of Fourth Quarter FY’17 Budget to Actual
Statements
2. Approval of FY’17 Fourth Quarter Budget Amendment
3. Approval of Service Contract for Housing Quality Standards
Inspections
B. Development and Finance Committee — Com. Simon, Chair
1. Approval to Select Whiting-Turner as General Contractor,
Authorization for Executive Director to Negotiate a Contract for
the Elizabeth House Ill and the South County Regional
Recreation and Aquatic Center (“SCRRAC”) Transaction and
Authorization for The Executive Director to Execute a Contract
with Whiting-Turner for Pre-Construction Services
C. Legislative and Regulatory Committee — Com. Byrd, Chair
1. Strategic Plan for FY 2018-2022

IV. INFORMATION EXCHANGE (continued)
A. Community Forum
1. General
2. Open Hearing — The Commission invites community
members to provide their comments on matters related to
HOCs Interest in Westwood Tower property in the
Westbard area of Bethesda

5:30 p.m. ADJOURN

10400 Detrick Avenue
Kensington, Maryland 20895
240-627-9425

Res. #

17-003

(pg. 11)

17‘66(pg. 56)
17-67 (pg. 61

17-69pg. 77)
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NOTES:

1. This Agenda is subject to change without notice.
2. Public participation is permitted on Agenda items in the same manner as if the Commission was holding a legislative-type Public Hearing.
3. Times are approximate and may vary depending on length of discussion.
4. *These items are listed "For Future Action" to give advance notice of coming Agenda topics and not for action at this meeting.
5. Commission briefing materials are available in the Commission offices the Monday prior to a Wednesday meeting.

If you require any aids or services to fully participate in this meeting, please call (240) 627-9425 or email commissioners@hocmc.org.
Page 2 of 2
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Chevy Chase Lake
Development
Corporation




AUTHORIZATION TO TRANSFER FUNDS FROM
CHEVY CHASE LAKE DEVELOPMENT CORPORATION’S RENOVATION
ACCOUNT TO VARIOUS COMMISSION ACCOUNTS

October 4, 2017

The Chevy Chase Lake site (“CCL Site”) originally comprised of four (4) land parcels, of which
one parcel is being developed by HOC into a 200-unit mixed income apartment building
with construction financing provided by United Bank (“Multifamily Development”).

The Commission approved predevelopment expenses for the CCL Site to be drawn under
the Commission’s $60 million Line of Credit with PNC Bank, N.A. (PNC LOC) and taxable
draws under the $90 million Real Estate Line of Credit with PNC Bank, N.A. (PNC RELOC) to
fund its equity contribution for the Multifamily Development.

The other three (3) land parcels were sold to EYA LLC (“EYA”) for the development of 62
townhomes (including 10 MPDUs). As part of the sale, the Chevy Chase Lake Development
Corporation (the “Corporation”) received $2.0 million upfront and provided a $14.64 million
seller note which is being paid from proceeds of townhome sales with the funds deposited
into the Corporation’s Renovation Escrow account.

The Corporation currently holds approximately $2.8 million in its Renovation Escrow
account representing net proceeds of the initial land funds from EYA, reimbursements at
the Multifamily Development construction closing, miscellaneous accrued interest and
administrative expense reimbursements, and proceeds from six (6) townhome settlements,
net of settlement costs.

These funds belong to the Commission and are available for transfer with no impact to
HOC'’s FY 2018 operating budget.

Staff recommends that the Corporation’s Board of Directors authorize:

1) The transfer of $2,785,476.61 of funds held in the Chevy Chase Lake Development
Corporation Renovation Escrow account as follows:

(a) $1,364,985.67 to the OHRF;
(b) $1,250,395.32 to repay funds borrowed under the PNC LOC; and,
(c) $170,095.62 to the General Fund.

2) The application of future townhome sale proceeds to repay amounts borrowed for
the CCL Site, first under the PNC LOC and secondarily the PNC RELOC.
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MEMORANDUM

TO: Housing Opportunities Commission
VIA: Stacy L. Spann, Executive Director
FROM: Division: Real Estate/Finance
Staff:  Dixon/Marks/Brown/Willison Ext:8981/9613/9589/9480
RE: Authorization to Transfer Funds from the Chevy Chase Lake Development

Corporation’s Renovation Escrow Account to Various Commission Accounts

DATE: October 4, 2017
STATUS: Consent: __ Deliberation __X  Status Report Future Action
OVERALL GOAL & OBJECTIVE:

To obtain authorization of Chevy Chase Lake Development Corporation’s (the “Corporation”)
Board of Directors to (1) transfer funds of $2,785,476.61 from the Corporation’s Renovation
Escrow account to various accounts of the Housing Opportunities Commission (“HOC” or
“Commission”); and (2) establish procedures for application of future townhome sale proceeds.

BACKGROUND:

The original Chevy Chase Lake Apartments site comprised of four (4) land parcels (the “CCL
Site”) of which one is in the process of being developed into a 200-unit multifamily
Development known as The Lindley (the “Multifamily Development”), and the other three (3)
adjacent land parcels were sold in 2016 to an affiliate of EYA LLC (“EYA”) for the development
of townhomes.

On January 23, 2014, the Corporation authorized the sale of three (3) land parcels to EYA for
development of townhomes. After final negotiations, a purchase and sale agreement was
executed on April 4, 2014, requiring an upfront payment of $2,000,000 with future payments
required from the sale of individual townhomes estimated to total $18.2 million.

On November 6, 2016, the Corporation approved an amendment to the final development and

financing Plan, and authorized the execution of an operating agreement for the Multifamily
Development.
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Authorized Fundings:

Between August 6, 2014 and November 3, 2015, the Commission approved a predevelopment
loan to the Corporation for up to $2,682,195 from the Opportunity Housing Reserve Fund
(OHREF) via three (3) loan installments for predevelopment expenses of which $2,245,127 was
ultimately drawn and fully repaid.

On October 7, 2015, the Commission authorized using $750,000 of the $2 million earnest
deposit from the land sale to EYA, plus interest earned, for predevelopment expenses of the
Multifamily Development which has been fully repaid.

On October 7, 2015, the Commission also authorized a tax-exempt draw of up to $6,875,000
from the $60 million Line of Credit with PNC Bank, N.A. (PNC LOC) in order to pay off existing
debt associated with the CCL Site of which $6,794,170 was drawn and currently remains
outstanding.

On July 13, 2016, the Commission authorized taxable draws of up to $11,008,930 under the
Commission’s $90 million Real Estate Line of Credit with PNC Bank, N.A. (PNC RELOC) to fund
the Commission’s equity contribution for construction of the Multifamily Development of which
$8,680,447 has been drawn, as of September 9, 2017.

The current outstanding amount owed to the Commission under the PNC LOC and PNC RELOC
totals $15,474,617. Repayment of which is expected from townhome sales.

Funding Sources Approved Drawn
OHRF S 2,682,195 S (2,245,127)
EYA S 2,000,000 |$ (750,812)
S60MM (PNC LOC) S 6875000 S (6,794,170)
S90MM (PNC RELOC) S 11,008,930 | S (8,680,447)
Accrued OHRF Interest S (21,661)
Total S 22,566,125 | S (18,492,216)

Repayment Sources:

On February 5, 2016, the Corporation sold the three (3) land parcels to EYA for the
development of townhomes, pursuant to a Purchase and Sale agreement, requiring an upfront
land payment of $2,000,000 with future payments required from the sale of individual
townhomes estimated to total $18.2 million.

It was contemplated that the land settlement proceeds of $2 million from EYA would be paid to
the OHRF to replenish the fund, whereas future proceeds from townhome sales would be used
to repay the amount drawn under the PNC LOC.
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Net of settlement costs, on February 5, 2016, the Corporation recognized proceeds of
$1,364,986 from EYA for the land (inclusive of the previously received $750,000 earnest
deposits). These proceeds were deposited into and have been held in the Corporation’s
Renovation Escrow account. Over time interest has accrued in this account and other
administrative expense reimbursements have been received totaling $170,096.

The November 7, 2016 closing of construction debt and equity for the Multifamily Development
resulted in net proceeds of $4,433,158, which were used to payoff an existing loan of
$1,250,000 from the Department of Housing and Community Affairs (DHCA) and reimburse
$3,183,158 of predevelopment expenses to the Corporation.

As of September 5, 2017, six (6) townhome sales have occurred resulting in net proceeds of
$1,250,395, which were remitted to the Corporation and are currently held in the Renovation
Escrow account.

To date, the Corporation has received combined repayments of $6,603,649 of which
$3,648,076 has been used to reimburse expenses and pay settlement costs, leaving a net
amount of $2,785,476.61 currently held in the Corporation’s Renovation Escrow account.

Chevy Chase Lakes Development Repayment Sources
Construction | TH Settlements
Prior Interest & EYA Debt/Equity to date
Funding Sources eimbursementy 2/15/2016 11/7/2016 9/5/2017 Combined
OHRF S 2,410,686 S 2,410,686
EYA $ 750,812 $ 750,812
$60MM (PNC LOC) $ -
$90MM (PNC RELOC) $ -
Accrued OHRF Interest S 21,661 S 21,661
Settlement Costs S 635,014 S 635,014
Held in Corporation Cash Account | $ 170,096 | $ 614,174 | S 750,812 | S 1,250,395 | S 2,785,477
Total S 170,096 $ 2,000,000 | S 3,183,158 | $ 1,250,395 | S 6,603,649
Summary:

As of September 5, 2017, the Corporation’s Renovation Escrow account currently holds a total
of $2,785,476.61 available for transfer.

Construction  TH Settlements

EYA Debt/Equity to date
ding Source Approved Dra 2/15/2016 11/7/2016 9/5/2017 et Balance
OHRF S 2,682,195 S (2,245,127) S 2,410,686 S 165,559
EYA S 2,000,000 $ (750,812)| S 750,812 i S -
$60MM $ 6875000 S (6,794,170) (s (6,794,170)
S90MM S 11,008,930 S (8,680,447) i S (8,680,447)
Accrued OHRF Interest S (21,661) S 21,661 S -
Settlement Costs S (635,014)] S 635,014 S -
Held in Corporation Cash Account S 170,096 | $ 614,174 S 750,812 S 1,250,395 | $ 2,785,477
Total S 22,566,125 S (18,957,135)| S 2,000,000 " S 3,183,158 " S 1,250,395 | $ (12,523,581)
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Staff hereby requests approval to transfer the funds currently held in the Renovation Escrow as
follows, (a) $1,364,985.67 to the OHRF, (b) $1,250,395.32 to repayment of acquisition funds
borrowed under the $60,000,000 PNC LOC, and (c) $170,095.62 to the General Fund.

Staff also hereby requests approval for future proceeds from townhome sales be used to fully
repay remaining amounts borrowed first under the PNC LOC for the CCL Site and secondarily
under the PNC RELOC.

Proceeds from the sale of townhomes are estimated to total approximately $18,200,000
million, sufficient to fully repay the amounts drawn under the PNC lines of credit.

ISSUES FOR CONSIDERATION:
1. Does the Corporation’s Board of Directors wish to accept the recommendation of the
Budget and Finance Committee to authorize the transfer of $2,785,476.61 of funds held
in the Corporation’s Renovation Escrow account as follows:

(a) $1,364,985.67 to the OHRF,
(b) $1,250,395.32 to repay funds borrowed under the PNC LOC, and
(c) $170,095.62 to the General Fund?

2. Does the Corporation’s Board of Directors wish to accept the recommendation of the
Budget and Finance Committee to approve the application of future townhome sale
proceeds to repay amounts borrowed for the CCL Site, first under the PNC LOC and
secondarily under the PNC RELOC?

PRINCIPALS:

Chevy Chase Lake Development Corporation

Housing Opportunities Commission of Montgomery County
EYA LLC

BUDGET/FISCAL IMPACT:

There is no impact for the Corporation’s FY18 operating budgets. The cash received up to June
30, 2017 and projections for future townhome sales have already been incorporated into the
budgets.

TIME FRAME:
For action at the October 4, 2017 meeting of the Chevy Chase Lake Development Corporation.
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STAFF RECOMMENDATION & COMMISSION ACTION NEEDED:
Staff recommends the Corporation’s Board of Directors accept the recommendation of the
Budget and Finance Committee and approve:

1. The transfer of $2,785,476.61 of funds held in the Corporation’s Renovation Escrow
account as follows:

(a) $1,364,985.67 to the OHREF,
(b) $1,250,395.32 to repay funds borrowed under the PNC LOC, and
(c) $170,095.62 to the General Fund.

2. The application of future townhome sale proceeds to repay amounts borrowed for
the CCL Site, first under the PNC LOC and secondarily the PNC RELOC.
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RESOLUTION No.:17-003 RE: Authorization to Transfer Funds
from Chevy Chase Lake
Development Corporation’s
Renovation Escrow Account to
Various Commission Accounts

WHEREAS, Chevy Chase Lake Development Corporation (the “Corporation”), an entity
wholly controlled by the Housing Opportunities Commission of Montgomery County (“HOC” or
the “Commission”), was the owner of a 68-unit development in Chevy Chase known as Chevy
Chase Lake Apartments located on four (4) parcels of land (approximately 205,300 square feet)
at 3719 Chevy Chase Lake Drive, Chevy Chase, MD 20815 (the “CCL Site”); and

WHEREAS, on July 30, 2013, the Montgomery County Council approved the
redevelopment plan for the CCL Site based on a proposed joint development for mixed-use
housing providing between 20-40 affordable rental units and 30-40 workforce units in a 150-
200 mixed income mid-rise building (the “Multifamily Building”) in addition to 50-60 for-sale
townhomes (the “Townhouses”), of which 15% are required to be Moderately Priced Dwelling
Units (MPDUs) pursuant to Article 25A of the Montgomery County Code; and

WHEREAS, on January 23, 2014, the Corporation approved entering into a Purchase
and Sale Agreement with Eakin Youngentob and Associates (“EYA”) to sell three (3) of the land
parcels for the development of townhouses (the “Townhouse Site”), consisting of
approximately 142,278 square feet with the remainder of the CCL Site to be owned by the
Corporation or another Commission-controlled entity for the development of the Multifamily
Building; and

WHEREAS, on April 4, 2014 the Corporation entered into a Purchase and Sale
Agreement with EYA requiring the initial deposit of $750,000 (the “Initial Deposit”) at
execution with an additional $1,250,000 paid at closing which occurred on February 5, 2016
and which proceeds were deposited net of settlement costs into the Corporation’s Renovation
Escrow account (collectively the “Settlement Proceeds”); and

WHEREAS, between August 6, 2014 and November 3, 2015, the Commission authorized
three (3) predevelopment loans from the Opportunity Housing Reserve Fund (“OHRF”) to the
Corporation totaling $2,682,195, including 4.5% interest on the initial installment of $600,000
(collectively, the “HOC Predevelopment Loan”) to pay for predevelopment expenses related to
the CCL Site; and, with the expectation that reimbursement would occur at the time of the
closing on the sale of the CCL Site; and

WHEREAS, on October 7, 2015 the Commission acknowledged approval to use the
Initial Deposit for predevelopment costs and approved the tax-exempt draw of up to
$6,875,000 under the Commission’s $60 million Line of Credit with PNC (“PNC LOC”) to repay
existing debt; and
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WHEREAS, on November 3, 2015, the Commission and Corporation approved the final
development plan of the Multifamily Building which required the ownership transfer of one
parcel of the land to a wholly owned entity called CCL Multifamily LLC (“Owner” for a cash
payment of $1,250,000; and

WHEREAS, on July 13, 2016, the Commission approved the Final Development and
Finance Plan for the redevelopment of the Multifamily Building as a 200- unit mixed-income
building with 40 affordable units and 40 workforce housing units, including taxable draws of up
to $11,008,930 under the Commission’s $90 million Line of Credit with PNC (“PNC RELOC”) for
purposes of making its capital contribution to the Owner; and

WHEREAS, the Commission is the managing member of CCL Multifamily LLC, the entity
that currently owns, will develop, and operate the Multifamily Building; and

WHEREAS, as of September 5, 2017, the Corporation’s Renovation Escrow account holds
$2,785,476.61, representing $1,250,395.32 of net proceeds from the sale of individual
townhomes by EYA, $1,364,985.67 of Settlement Proceeds (net of closing costs) from EYA, and
$170,095.62 of accrued interest and other administrative expense reimbursements (collectively
referred to as “Corporation Cash”); and

WHEREAS, the Corporation Cash belongs to the Commission and is therefore
transferrable to an account of the Commission at its sole discretion.

NOW, THEREFORE, BE IT RESOLVED by the Corporation’s Board of Directors that it
hereby authorizes the transfer of Corporation Cash totaling $1,250,395.32 to repay amounts
drawn under the Commission’s PNC LOC.

BE IT FURTHER RESOLVED that the Corporation’s Board of Directors authorizes the
transfer of Corporation Cash totaling $1,364,985.67 to the Commission’s OHRF account.

BE IT FURTHER RESOLVED that the Corporation’s Board of Directors authorizes the
transfer of Corporation Cash totaling $170,095.62 to the Commission’s General Fund.

BE IT FURTHER RESOLVED that the Corporation’s Board of Directors authorizes that
future proceeds from the sale of individual townhomes by EYA to be applied first to repay
amounts borrowed for the CCL Site under the PNC LOC and secondly to any amounts borrowed
under the PNC RELOC.
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BE IT FURTHER RESOLVED by the Housing Opportunities Commission of Montgomery
County that the Executive Director of the Commission is authorized, without any further action
on their respective parts, to take any and all other actions necessary and proper to carry out
the transactions and actions contemplated herein, including the execution of any documents

related thereto.

| HEREBY CERTIFY that the foregoing Resolution was adopted by the Housing
Opportunities Commission of Montgomery County, acting for itself and for and on behalf of
the Chevy Chase Lake Development Corporation as its sole member, at a regular meeting
conducted on October 4, 2017.

Patrice M. Birdsong
Special Assistant to the Commission
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HOUSING OPPORTUNITIES COMMISSION OF MONTGOMERY COUNTY
10400 Detrick Avenue
Kensington, Maryland 20895
(240) 627-9425

Special Session Minutes
September 15, 2017

A Special Session of the Housing Opportunities Commission of Montgomery County was
conducted on Friday, September 15, 2017 at 10400 Detrick Avenue, Kensington, Maryland
beginning at 11:41 a.m. Those in attendance were:

Present
Jackie Simon, Chair
Christopher Hatcher, Vice Chair
Richard Y. Nelson, Jr., Chair Pro Tem
Margaret McFarland

Via Conference Call
Edgar Rodriguez

Absent
Pamela Byrd
Linda Croom

Also Attending

StaCy Spann; Executive Director Nowelle Ghahhari; Acting General Counsel
Kayrine Brown Zachary Marks

Gail Willison Shauna Sorrells

Jim Atwell Hyunsuk Choi

Commission Support
Patrice Birdsong

1. Approval of a Financing Plan for the Construction of 900 Thayer and Approval to Fund up
to $35 million from Various HOC Sources (Revolving Fund $5million)

Kayrine Brown, Chief Investment and Real Estate Officer, and Zachary Marks, Assistant
Director of New Development, were presenters.

Page 15 of 93



Special Session
September 15, 2017
Page 2 of 7

The following resolution was approved upon a motion by Chair Pro Tem Nelson and
seconded by Commissioner McFarland. Affirmative votes were cast by Commissioners Simon,
Hatcher, Nelson, McFarland, and Rodriguez. Commissioners Byrd and Croom were necessarily
absent and did not participate in the vote.

RESOLUTION No.: 17-62 RE: Approval of a Financing Plan for the
Construction of 900 Thayer and
Approval to Fund up to $35 million from
Various HOC Sources (Revolving Fund-$5
million, PNC Bank RELOC- $25 million,
OH Bond Fund-$5 million)

WHEREAS, the Housing Opportunities Commission of Montgomery County (“HOC” or
“Commission”), a public body corporate and politic duly organized under Division Il of the Housing
and Community Development Article of the Annotated Code of Maryland, as amended, known as
the Housing Authorities Law, is authorized thereby to effectuate the purpose of providing
affordable housing, including providing financing for the construction of rental housing properties
which provide a public purpose; and

WHEREAS, on March 16, 2016, the Commission acquired 900 Thayer, located on
approximately 0.65 acres (28,526 square feet) of land at 8240 Fenton Street, Silver Spring, MD
(“900 Thayer”); and

WHEREAS, on August 9, 2017, the Commission approved 900 Thayer as a 124-unit,
mixed-income, new construction, family community containing 73 one-bedroom and 51 two-
bedroom units (“Final Development Plan”); and

WHEREAS, also as part of the Final Development Plan, 900 Thayer will contain 84 Project
Based Rental Assistance (“PBRA”) units — 42 one-bedroom units and 42 two-bedroom units —
through conversion and transfer of assistance of 84 Public Housing units at Holly Hall via the
Rental Assistance Demonstration (“RAD”) program and 40 market rate units; and

WHEREAS, the Commission authorized, in conjunction with its approval of the
Development Plan, a predevelopment loan of $2,182,500; and, in conjunction with its
approval of the Final Development Plan, an additional predevelopment loan of $700,000 to
begin work to place existing utilities underground; and

WHEREAS, the total costs to construct 900 Thayer are $30,600,575 — including the not-
to-exceed amount of $26,000,000 for the construction contract, as approved by the
Commission on August 9, 2017; a 10% construction contingency; other construction-related
costs; and some operating reserves (“Construction Period Plan”); and
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Special Session
September 15, 2017
Page 3 of 7

WHEREAS, HOC wishes to pursue a 9% Low Income Housing Tax Credit (“LIHTC")
allocation to fund the construction of 900 Thayer; however, the next 9% LIHTC application
round is expected to occur in February 2018; and

WHEREAS, HOC has an urgent need to begin the construction of 900 Thayer to be able
to complete its conversion via the RAD program of both HOC'’s Holly Hall Public Housing
property and HOC's full Public Housing portfolio; and

WHEREAS, any secured capital used to fund construction work as part of a RAD
conversion must have a term of no less than 18 years; and

WHEREAS, the Opportunity Housing Bond Fund, Moderately Priced Dwelling Unit and
Property Acquisition Fund, and Real Estate Line of Credit are unsecured sources of capital in
sufficient availability to fund the construction of 900 Thayer; and

WHEREAS, the Commission wishes to deliver new housing for the existing residents
of Holly Hall, which is obsolescent, in a timely fashion; and

WHEREAS, the Commission will have an opportunity to increase the County’s inventory
of newly constructed affordable housing by redeveloping the Holly Hall property; however, to
do so, all existing residents must first be permanently relocated; and

WHEREAS, staff will present a plan for permanent financing at the July 2018 meeting
of the Commission.

NOW, THEREFORE, BE IT RESOLVED by the Housing Opportunities Commission of
Montgomery County that it approves the construction financing plan for the construction of
900 Thayer as outlined to the Commission on the date hereof.

BE IT FURTHER RESOLVED by the Housing Opportunities Commission of Montgomery
County that it authorizes draws of $5,000,000 from the Opportunity Housing Bond Fund,
$5,000,000 from the Moderately Priced Dwelling Unit and Property Acquisition Fund, and
$20,600,575 from the PNC Real Estate Line of Credit (S90MM) to fund the construction of 900
Thayer.

BE IT FURTHER RESOLVED by the Housing Opportunities Commission of Montgomery
County that it authorizes a loan of $10,000,000 to 900 Thayer for no interest and a loan of
$20,600,575 to 900 Thayer at 2% interest for the construction of 900 Thayer, all to be repaid from
permanent financing expected to include Low Income Housing Tax Credit equity, a permanent
senior mortgage, and a draw on the Opportunity Housing Reserve Fund.

BE IT FURTHER RESOLVED by the Housing Opportunities Commission of Montgomery
County that it authorizes the Executive Director, without any further action on its part, to take
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Special Session
September 15, 2017
Page 4 of 7

any and all other actions necessary and proper to carry out the transaction and actions
contemplated herein.

BE IT FURTHER RESOLVED by the Housing Opportunities Commission of Montgomery
County that it presently intends and reasonably expects to finance certain property
improvements to 900 Thayer (the “Project”) with moneys currently contained in its
Opportunity Housing Bond Fund, certain revolving funds, and a line of credit, as described and
set forth to the Commission on the date hereof in the Commission’s approval of construction
period financing of the Project.

BE IT FURTHER RESOLVED by the Housing Opportunities Commission of Montgomery
County that all of the capital expenditures covered by this Resolution which may be reimbursed
with proceeds of tax-exempt borrowings were made not earlier than 60 days prior to the date of
this Resolution except preliminary expenditures related to the Projects as defined in Treasury
Regulation Section 1.150-2(f) (2) (e.g. architect’s fees, engineering fees, costs of soil testing and
surveying).

BE IT FURTHER RESOLVED by the Housing Opportunities Commission of Montgomery
County that it presently intends and reasonably expects to participate in tax-exempt borrowings
of which proceeds in an amount not to exceed $20,000,000 will be applied to reimburse the
Commission for its expenditures in connection with the Project.

BE IT FURTHER RESOLVED by the Housing Opportunities Commission of Montgomery
County that all prior acts and doings of the officials, agents and employees of the Commission
which are in conformity with the purpose and intent of this Resolution, and in furtherance of
the Project, shall be and the same hereby are in all respects ratified, approved and confirmed.

BE IT FURTHER RESOLVED by the Housing Opportunities Commission of Montgomery
County that all other resolutions of the Commission or parts of resolutions, inconsistent with
this Resolution are hereby repealed to the extent of such inconsistency.

The following resolution was approved, as amended, upon a motion by Chair Pro Tem
Nelson and seconded by Vice Chair Hatcher. Affirmative votes were cast by Commissioners Simon,
Hatcher, Nelson, and Rodriguez. Commissioner McFarland temporarily stepped away and did not
participate in the vote. Commissioners Byrd and Croom were necessarily absent and did not
participate in the vote.
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Special Session
September 15, 2017
Page 5 of 7

RESOLUTION No.: 17-62a RE: Approval to Draw up to $25,000,000 from
the PNC Bank, N.A. Real Estate Line of
Credit to Fund a Loan for the Construction
of 900 Thayer in Accordance with the
Approved Development and Construction
Financing Plans

WHEREAS, the Housing Opportunities Commission of Montgomery County (“HOC” or
“Commission”), a public body corporate and politic duly organized under Division Il of the
Housing and Community Development Article of the Annotated Code of Maryland, as
amended, known as the Housing Authorities Law, is authorized thereby to effectuate the
purpose of providing affordable housing, including providing financing for the construction of
rental housing properties which provide a public purpose; and

WHEREAS, on March 16, 2016, the Commission acquired 900 Thayer, located on
approximately 0.65 acres (28,526 square feet) of land at 8240 Fenton Street, Silver Spring, MD
(“900 Thayer”); and

WHEREAS, on August 9, 2017, the Commission approved 900 Thayer as a 124-unit,
mixed-income, new construction, family community containing 73 one-bedroom and 51
two-bedroom units (“Final Development Plan”); and

WHEREAS, also as part of the Final Development Plan, 900 Thayer will contain 84
Project Based Rental Assistance (“PBRA”) units — 42 one-bedroom units and 42 two-bedroom
units — through conversion and transfer of assistance of 84 Public Housing units at Holly Hall
via the Rental Assistance Demonstration (“RAD”) program and 40 market rate units; and

WHEREAS, the Commission authorized, in conjunction with its approval of the
Development Plan, a predevelopment loan of $2,182,500; and, in conjunction with its
approval of the Final Development Plan, an additional predevelopment loan of $700,000 to
begin work to place existing utilities underground; and

WHEREAS, the total costs to construct 900 Thayer are $30,600,575 — including the not-
to-exceed amount of $26,000,000 for the construction contract, as approved by the
Commission on August 9, 2017; a 10% construction contingency; other construction-related
costs; and some operating reserves (“Construction Period Plan”); and

WHEREAS, HOC wishes to pursue a 9% Low Income Housing Tax Credit (“LIHTC”)

allocation to fund the construction of 900 Thayer; however, the next 9% LIHTC application
round is expected to occur in February 2018; and
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Special Session
September 15, 2017
Page 6 of 7

WHEREAS, HOC has an urgent need to begin the construction of 900 Thayer to be
able to complete its conversion via the RAD program of both HOC's Holly Hall Public
Housing property and HOC's full Public Housing portfolio; and

WHEREAS, any secured capital used to fund construction work as part of a RAD
conversion must have a term of no less than 18 years; and

WHEREAS, the Commission has approved funding of $5,000,000 from its own cash
resources, Opportunity Housing Bond Fund, and the use of $5,000,000 from the County
Revolving Moderately Priced Dwelling Unit and Property Acquisition Fund (together,
“Local Funds”), to fund the construction of 900 Thayer; and

WHEREAS, in addition to the approved Local Funds, the Commission wishes to make
a loan to 900 Thayer by a draw on the $90 million PNC Bank, N.A. Real Estate Line of Credit
“(RELOC to complete the capital stack needed to complete the funding of the construction
for 900 Thayer until the permanent financing projected for 2018, is in place; and

WHEREAS, the Commission may make draws on the RELOC at a taxable rate equal to an
interest rate at an optional London Interbank Offered Rate (LIBOR) (1-month, 3-month, 6-
month, or 12-month) plus 58 basis points.

NOW, THEREFORE, BE IT RESOLVED by the Housing Opportunities Commission of
Montgomery County that it authorizes taxable draw on the RELOC totaling up to
$25,000,000 to complete the construction funding for 900 Thayer and that draws on the
RELOC may only be made after all Local Funds have been expended.

BE IT FURTHER RESOLVED by the Housing Opportunities Commission of
Montgomery County that it authorizes the funds be loaned to 900 Thayer and the interest
will accrue and be paid at a rate sufficient to pay the interest cost of the RELOC, herein
estimated to be 2% annually and shall remain outstanding for a term of 12 months.

BE IT FURTHER RESOLVED by the Housing Opportunities Commission of Montgomery
County that it authorizes the Executive Director, without any further action on its part, to take
any and all other actions necessary and proper to carry out the transaction and actions

contemplated herein.

Based upon this report and there being no further business to come before this Special
Session of the Commission, the meeting adjourned at 12:23 p.m.

Respectfully submitted,
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Special Session
September 15, 2017
Page 7 of 7

Stacy L. Spann
Secretary-Treasurer

/pmb
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APPROVAL OF NEW PARTICIPATING LENDERS
FOR THE SINGLE FAMILY
MORTGAGE PURCHASE PROGRAM

October 4, 2017

The Commission has approved continuous lender participation in the
Mortgage Purchase Program (MPP) and continuous lender solicitation for new
lender participation. Currently, 34 lenders are approved for participation in the
MPP.

The criteria for participation in the MPP are: 1) the lender is not a mortgage
broker and can close loans in its own name; and, 2) the lender is approved to
do business with Freddie Mac and/or Fannie Mae, or the lender is an approved
FHA originating lender. New lenders are also required to be approved by U.S.
Bank, N.A. (U.S. Bank), HOC’s master servicer for the Mortgage Backed
Securities (MBS) program.

The approved MPP lenders are the only lenders who have access to the
Revolving County Closing Cost Assistance Program.

Fidelity Bank Mortgage and WashingtonFirst Mortgage have both applied for
participation in the MPP, and meet the criteria for participation.

Staff recommends approval of both Fidelity Bank Mortgage and
WashingtonFirst Mortgage, as new a MPP participating lenders.
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MEMORANDUM

TO: Housing Opportunities Commission
VIA: Stacy L. Spann, Executive Director
FROM: Division: Mortgage Finance
Staff: Kayrine Brown, Chief Investment and Real Estate Officer Ext. 9589
Jennifer Hines Arrington, Assistant Director of Bond Management Ext. 9760
Paulette Dudley, Program Specialist || Ext. 9596
RE: Approval of New Participating Lenders for the Single Family Mortgage Purchase Program
DATE: October 4, 2017

STATUS: Consent _ X Deliberation ___ Status Report ___ Future Action

OVERALL GOAL & OBJECTIVE:

For the Housing Opportunities Commission (HOC or “Commission”) to approve new mortgage lenders
that will market the Single Family Mortgage Purchase Program (MPP) and provide MPP mortgage loans
to low-to-moderate income first-time homebuyers in Montgomery County at below market rates.

BACKGROUND:

The Commission has approved the continuous participation of lenders and an ongoing admission of new
lenders to the MPP. Lenders must apply for participation in the MPP by submitting application to the
Commission’s Single Family staff for approval. Increasing lender participation broadens the exposure
and marketing of the Commission’s Single Family mortgage products, as well as the County’s Revolving
Closing Cost Assistance Program (RCCAP), as RCCAP loans must be used in conjunction with an MPP first
mortgage.

The criteria for participation in the MPP are: 1) the lender is not a mortgage broker and can close loans

in its own name; and, 2) the lender is approved to do business with Freddie Mac and/or Fannie Mae, or
the lender is an approved FHA originating lender. New lenders are also required to be approved by U.S.
Bank, N.A. (U.S. Bank), HOC’s master servicer for the Mortgage Backed Securities (MBS) program.

Fidelity Bank Mortgage and Washington First Mortgage has submitted a request to participate in the
MPP. Both mortgage companies meet the criteria for approval.

Currently, the MPP has 34 lenders approved for participation (see Exhibit 1). Approved lenders receive
training from HOC staff and U.S. Bank before they are allowed to begin originating and closing loans in
the MPP. Under the MBS program, HOC underwrites for program compliance and the lenders
underwrite for credit worthiness.

Lender approval will apply to both the 1979 Single Family Mortgage Revenue Bond Resolution and the
2009 Single Family Housing Revenue Bond Resolution.
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FIDELITY BANK dba FIDELITY BANK MORTGAGE

Fidelity Bank Mortgage (FBM) was founded in 1974 and is owned by Fidelity Southern Corporation, one
of the largest bank holding companies based in Atlanta with $4.5 billion in assets and over 1,500
employees. With offices in Maryland, Georgia, Florida, Alabama, South Carolina, North Carolina,
Tennessee, and Virginia, its mortgage division has grown to over 30 mortgage offices and 150 loan
officers throughout the Southeast and Mid-Atlantic regions. FBM branches will take applications and
process HOC MPP loans primarily in Maryland and at some Virginia Branches.

FBM offers an extensive list of mortgage loan programs to help people realize the dream of owning their
own home. FBM is willing to market any affordable housing programs that work in conjunction with
the MPP. FBM maintains a satisfactory Community Reinvestment Act (CRA) rating from the FDIC
and prides itself on this commitment to true community lending.

FBM voluntarily offers classes and presentations on a wide variety of banking, credit, and financial
topics. And, its employees present these classes to children and adults in venues throughout the
communities it serves including schools, businesses, churches, and community centers.

FBM is an approved lender with Maryland’s Community Development Administration (CDA), Virginia
Housing Development Authority (VHDA), D.C. Open Doors, and participates in the Federal Home
Loan Bank of Atlanta (FHLB) grant program.

Fidelity Bank Mortgage is an FHA/VA direct endorsed lender, and a seller/servicer approved by Fannie
Mae and Freddie Mac. FBM is also an approved lender with U.S. Bank’s Mortgage Revenue Bond
Program (MRBP) division, our Master Servicer.

WASHINGTONFIRST MORTGAGE

WashingtonFirst Mortgage (WFM) is a leading residential mortgage lender committed to providing
outstanding service and financing options. WFM was established in 2009 and is a subsidiary of
WashingtonFirst Bank headquartered in Reston, Virginia with office locations in Virginia, Maryland and
the District of Columbia. As a direct lender, WFM processes, underwrites, and closes loans in-house.

WFM is a leader in this area and has been approved by government agencies in Maryland, D.C., and
Virginia to help individuals realize the American dream of owning a home. WFM will be offering a $200
lender credit on loans closing through HOC’s MPP.

WFM is an approved lender with Maryland’s Community Development Administration (CDA), VHDA,
D.C. Open Doors, and participates in the FHLB grant program. WFM is an FHA/VA direct endorsed
lender and a seller/servicer approved by Fannie Mae and Freddie Mac. They are also an approved
lender with U.S. Bank’s MRBP division, our Master Servicer.

WFM is willing to market any affordable housing programs that work in conjunction with lending
programs at HOC. WFM maintains a satisfactory CRA rating from the FDIC and prides itself on this
commitment to true community lending. WFM loan officers are in the top 1% of loan officers by
originations nationwide, and have added staff that have experience in originating HOC and CDA
mortgages. WFM has application forms available in Spanish, and several staff are multilingual.
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SERVICING

Under the HOC MBS Program, lenders will release servicing and receive a loan origination fee of
between 2% and 0% based on the time lapse between loan origination and purchase. Lenders receive a
higher origination fee the earlier the loan is purchased. Servicing is handled through U.S. Bank, which
the Commission has approved as the Master Servicer.

ISSUES FOR CONSIDERATION:
Does the Commission wish to approve Fidelity Bank Mortgage and WashingtonFirst Mortgage for
participation in the Single Family Mortgage Purchase Program?

PRINCIPALS:

Housing Opportunities Commission
Fidelity Bank Mortgage
Washington First Mortgage

BUDGET IMPACT:
None.

TIME FRAME:
Action at the October 4, 2017 meeting of the Commission.

STAFF RECOMMENDATION & COMMISSION ACTION NEEDED:
Staff recommends approval of Fidelity Bank Mortgage and WashingtonFirst Mortgage for participation
in HOC’s Mortgage Purchase Program.
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RESOLUTION No: 17-64 RE: Approval of New Participating
Lenders for the Single Family
Mortgage Purchase Program

WHEREAS, the Housing Opportunities Commission of Montgomery County (the “Commission”)
approves lenders to participate in the Single Family Mortgage Purchase Program; and

WHEREAS, such participation is continuous and for multiple programs; and

WHEREAS, the Commission has approved an ongoing process for adding new lenders to the
Mortgage Purchase Program; and

WHEREAS, Fidelity Bank Mortgage and Washington First Mortgage have applied for
participation in the Mortgage Purchase Program; and

WHEREAS, Fidelity Bank Mortgage and Washington First Mortgage have satisfied the required
criteria for admittance to the Mortgage Purchase Program.

NOW, THEREFORE, BE IT RESOLVED by the Housing Opportunities Commission of Montgomery
County that Fidelity Bank Mortgage and Washington First Mortgage is approved for participation in the
Mortgage Purchase Program, effective immediately.

| HEREBY CERTIFY that the foregoing resolution was duly adopted by the Housing
Opportunities Commission of Montgomery County at a regular meeting conducted on October 4,
2017.

E Patrice M. Birdsong
A Special Assistant to the Commission
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Exhibit 1

Approved HOC/U.S. Bank Lenders

1. ACADEMY MORTGAGE CORPORATION

2. APEX HOME LOANS, INC.

3. BAY CAPITAL MORTGAGE CORPORATION

4. C & F MORTGAGE CORPORATION

5. CALIBER FUNDING LLC

6. CORRIDOR MORTGAGE GROUP

7. EAGLE BANK

8. EAGLE HOME MORTGAGE LLC fka UNIVERSAL AMERICAN MORTGAGE CO.
9. EMBRACE HOME LOANS

10. FIRST HOME MORTGAGE

11. FIRST MARINER BANK

12. HOMEBRIDGE FINANCIAL SERVICES, INC.

13. HOMESIDE FINANCIAL, LLC

14. HOMESTEAD FUNDING CORP.

15. HOWARD BANK MORTGAGE

16. INTEGRITY HOME MORTGAGE CORPORATION
17. K. HOVNANIAN AMERICAN MORTGAGE, LLC
18. loanDepot.com LLC dba MORTGAGE MASTER, INC.
19. MOVEMENT MORTGAGE, LLC

20. NEW AMERICA FINANCIAL CORPORATION
21. NVR MORTGAGE

22. PEOPLES HOME MORTGAGE, a division of Peoples Bank
23. PRESIDENTIAL BANK, FSB

24. PRIMELENDING

25. PROSPECT MORTGAGE

26. PROSPERITY HOME MORTGAGE, LLC (PHM)
27. SANDY SPRING BANK

28. SOUTHERN TRUST MORTGAGE

29. STEARNS LENDING, INC.

30. THE WASHINGTON SAVINGS BANK

31. TOWNEBANK MORTGAGE

32. UNION MORTGAGE

33. WEICHERT FINANCIAL SERVICES

34, WELLS FARGO HOME MORTGAGE
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FSS Program Celebrates Newest Graduates

their average earned income more than qu

-~ ..
= Opportunities
[ D Commission

OF MONTGOMERY COUNTY

Report of the Executive Director
Stacy L. Spann
October 4, 2017

On Thursday, September 21, HOC's Family Self-
Sufficiency (FSS) program held a graduation ceremony
celebrating the achievements of 63 graduates from its
2016 and 2017 participant classes.

HOC's FSS Program has transformed the lives of
hundreds of families by providing career development
support that helps HOC customers achieve increased
self-sufficiency. The comprehensive five to seven year
program provides case management and service
connections so HOC customers gain and improve
employment through one-on-one assessments, goal
setting, referrals, skills training, and education. Since the
inception of HOC’s program in 1993, we have proudly
graduated 938 participants.

This year’s graduates achieved many milestones. While
52 percent of participants were unemployed at the time
of enrollment, all had been employed for a minimum of
12 consecutive months upon graduation. As a group,

adrupled—from $8,106 to $37,393 annually. Nearly 20

percent increased their earnings enough to become independent of housing assistance and 5

participants became homeowners.

Commission Chair Jackie Simon provided the welcome address. Councilmember Craig Rice delivered the

keynote address and presented
the FSS program with a County
Council proclamation honoring
their achievements. Graduate
Sharonda Horton delivered a
speech detailing her personal
experiences with the program
and extolling the efforts of staff
that supported her along the
way. In all, it was an evening
filled with inspiring stories of
determination, and it was a
privilege to celebrate the hard
work of FSS staff and the
graduates.
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HOC Delivers Testimony on FSS Program to Congress

On Wednesday, September 27, 2017, | was invited by the House of
Representatives Subcommittee on Housing and Insurance in
Washington, D.C. to present testimony on the Family Self-Sufficiency
(FSS) program. |, along with a distinguished panel of folks from
across the country, provided the Subcommittee with data, customer
stories, and recommendations on how to make the program more
effective for participants and more efficient for local entities to
administer.

Other hearing panelists included Aaron Gornstein, President and CEO
at Preservation of Affordable Housing; Jeffrey Lubell, Director of
Housing and Community Initiatives at Abt Associates; Kristin Siglin,
Senior Vice President for Policy at Housing Partnership Network; and
Sherry Riva, Executive Director at Compass Working Capital.

My testimony to the Subcommittee focused on three main points.

First, self-sufficiency is a continuum, and in order to do the very deep and personal work required with
our customers, we must be willing to meet people where they are and spend the time needed to move
them forward. Second, our successes cannot be measured in quantity, but quality. The number of
people who pass through the doors is not an accurate program measure. We should be focusing on the
quality of services we connect customers to, and the specific, personal goals we help them achieve along
the way. Third, it takes a holistic and family-oriented approach to end inter-generational poverty. When
we connect the entire family to our basket of services, we ensure that the participant, as well as the
next generation, is supported on the journey toward independence.

It was an honor to share the experiences of our customers and FSS staff with the Subcommittee and
encouraging hearing members express a genuine interest in expanding and improving the program.
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On-Site ESOL Classes Resume

On Wednesday September 6, 2017, on-site English for Speakers of Other Languages (ESOL) courses
resumed at the Washington Square community in Gaithersburg. HOC residents will continue to meet on
Monday and Wednesday evenings throughout the year, learning basic English language and life skills for
those who are not native speakers. The courses will run through the end of June, 2018. The on-site
classes are funded by a grant from the Montgomery Coalition for Adult English Literacy (MCAEL).

HOC Youth Learn to Code

On September 21-22, 2017, HOC Academy’s “Girls Got IT!” program resumed for the school year with a
two-day seminar. HOC teen girls met at the Tanglewood community in Silver Spring to learn the
mechanics of building a website. Deja Lindsey, a senior IT student at Georgetown University, facilitated
the seminar. HOC partnered with the National Center for Women and Information Technology (NCWIT)
to offer “Girls Got IT!” to HOC school-aged girls. The program uses a near-peer model, in which high
school and college-aged women teach computer skills to younger girls, boosting confidence and
fostering mentorship.

Fatherhood Initiative Expands Recruitment

At the end of September, the Fatherhood Initiative graduated its 7" cohort (Eta), with a combination of
both fathers and mothers participating. In June 2017, HOC committed to opening Fatherhood Initiative
and HOC Academy programs to individuals on the HOC Housing Path Wait List. This cohort served
several of those families, and will continue to do so into the future.

The Fatherhood Initiative is recruiting and preparing for its 8™ cohort (Theta), to begin in October 2017.
So far, interest and recruitment has well-exceeded its planned capacity. Thirty-three individuals will
partake in all the service connection and training opportunities the program has to offer.

In addition, on September 29, 2017 the Fatherhood Initiative staff presented to Pre-K and Early Head
Start Program staff for Montgomery County on the benefits and features of Fatherhood Initiative
programs. Because the Fatherhood Initiative and Early Head Start Programs service many of the same
families, this new relationship will provide social workers and teachers with a referral point for our
programs and open the pipeline for recruitment of more families across the county.
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HOC Families Enjoy Outdoor Movie Night

\On Friday, September 22, 2017 the Fatherhood
Initiative hosted another relationship-building activity
for its families with a “Movie on the Lawn.” Participants
and their families enjoyed an evening of family-oriented
activities and took in a screening of Dreamworks’
“Captain Underpants.” The Fatherhood Initiative team,
HOC Academy, Information Technology, and
Maintenance staff were present to deliver a fun-filled
event with dinner and snacks. In addition, vendors from
the different agencies and programs across
Montgomery County were present to provide families

with information, including Together Program—an educational workshop for couples focusing on:
Communication and Problem Solving, Stress Management, and Financial Management—the Early Head

start and Pre-K Programs, and Montgomery College.
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HOUSING OPPORTUNITIES COMMISSION

16
17
20
20
23
26

17
20
21
23-24
27

12
15
15
18
18
25

10
16
19
29

7
20
23
23

OF MONTGOMERY COUNTY

October 2017

HOC Regular Meeting (All)

Resident Advisory Board (Croom)

Budget, Finance and Audit Committee Meeting (Nelson, Simon, Hatcher)
Development and Finance Committee Meeting (Simon, McFarland, Nelson)
Status/Lunch Meeting w/Executive Director (All) = 1oc - commission Lounge
Agenda Formulation (Simon, Byrd)

Town Center Board Meeting (Simon, Rodriguez)

November 2017

Budget, Finance and Audit Committee Meeting (Nelson, Simon, Hatcher)
HOC Regular Meeting (All)

Development and Finance Committee Meeting (Simon, McFarland, Nelson)
Resident Advisory Board (Croom)

Legislative and Regulatory Committee Meeting (Byrd, Croom, Rodriguez)
Thanksgiving Holiday Observed (HOC Offices Closed)

Agenda Formulation (Simon, Byrd)

December 2017

Public Hearing (Simon)

HOC Regular Meeting (All)

Budget, Finance and Audit Committee Meeting (Nelson, Simon, Hatcher)
Development and Finance Committee Meeting (Simon, McFarland, Nelson)
Status/Lunch Meeting w/Executive Director (All) = Location T8D

Agenda Formulation (Simon, Byrd)

Resident Advisory Board (Croom)

Christmas Holiday (HOC Offices Closed)

January 2018

New Year’s Day Holiday (HOC Offices Closed)

HOC Regular Meeting (All)

Legislative and Regulatory Committee Meeting

Development and Finance Committee Meeting (Simon, McFarland, Nelson)

Agenda Formulation (Simon, Rodriguez)

February 2018

HOC Regular Meeting (All)
Budget, Finance and Audit Committee Meeting (Nelson, Simon, Hatcher)
Development and Finance Committee Meeting (Simon, McFarland, Nelson)

Status/Lunch Meeting w/Executive Director (All) — Location T8BD

4:00 p.m.
6:00 p.m.
10:00 a.m.
10:00 a.m.
12:00 noon
12:00 noon
2:30 p.m.

2:00 p.m.
4:00 p.m.
10:00 a.m.
6:00 p.m.
4:00 p.m.

3:30 p.m.
4:00 p.m.
10:00 a.m.
10:00 a.m.
12:00 noon
12:00 noon
6:00 p.m.

4:00 p.m.
4:00 p.m.
10:00 a.m.
12:00 noon

4:00 p.m.
10:00 a.m.
10:00 a.m.

12:00 noon

Activities of Interest

1 - Follow-up Meeting w/Housing for People with Disabilities Group
2 —Property Tour

Updates and changes in RED
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Committee Reports
and
Recommendations for
Action




Budget, Finance &
Audit Committee




ACCEPTANCE OF FOURTH QUARTER FY’17
BUDGET TO ACTUAL STATEMENTS

October 4, 2017

The Agency ended the year with a net cash deficit of $2,550,897, which equates to 1.05% of
the total operating budget and 1.67% of the total operating budget less Housing Assistance
Payments (HAP).

The primary cause was lower recognizable income in the Opportunity Housing portfolio.
There was also lower than anticipated income in the General Fund that was partially offset
by savings in expenses.

At the end of the year, several of the unrestricted properties in the Opportunity Housing
fund exceeded budget expectations; however, the overall recognizable cash flow to the
Agency did not meet budget due to shortfalls in the majority of the unrestricted properties.

Staff initiated a targeted lease-up effort for the VPC units, which resulted in increasing
occupancy at the VPC units from 84% at the end of May 2017 to 94% at the beginning of
September 2017; the FY’18 budget assumed 89% occupancy by September 2017.

The Public Housing Program ended FY ‘17 with a surplus primarily as a result of greater than
anticipated subsidy due to a higher pro-ration factor coupled with the continued receipt of

Asset Repositioning Fees for some of the converted scattered site units. The surplus will be
restricted to the program.

The Housing Choice Voucher Program (HCVP) ended the year with a surplus of $467,028.
The surplus was comprised of lower than anticipated Housing Assistance Payments (HAP)
coupled with higher than projected HAP revenue. The Housing Choice Voucher Program
(HCVP) also experienced higher administrative fees coupled with savings in expenses which
resulted in an administrative surplus through June 30, 2017. The surplus will be restricted
to the program.

Staff recommends that $1,665,000 of the $3,824,221 contributed to the Debt Service
Reserve (DSR) by the VPC properties be used to fund the portion of the FY’17 Agency deficit
that is attributable to the VPC properties. Staff further recommends that the Commission
reduce the contribution to the General Fund Operating Reserve (GFOR) from $1,012,012 to
$126,115.
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MEMORANDUM

TO: Housing Opportunities Commission

VIA: Stacy L. Spann, Executive Director

FROM: Staff:  Gail Willison Division: Finance Ext. 9480
Tiffany Jackson Ext. 9512

RE: Acceptance of Fourth Quarter FY’17 Budget to Actual Statements

DATE: October 4, 2017

STATUS: Committee Report : Deliberation [X]

OVERALL GOAL & OBJECTIVE:
Acceptance of the Fourth Quarter FY’17 Budget to Actual Statements.

BACKGROUND:

In accordance with the Commission's budget policy, the Executive Director will present budget
to actual statements and amendments to the Budget, Finance and Audit Committee on a
quarterly basis. The Budget, Finance and Audit Committee will review any proposed budget
amendments and make a recommendation to the full Commission.

ISSUES FOR CONSIDERATION:
To assess the financial performance of the Agency for the Fourth Quarter of FY’17.

BUDGET IMPACT:

Staff recommends that $1,665,000 of the $3,824,221 contributed to the Debt Service Reserve
(DSR) by the VPC properties be used to fund the portion of the FY’17 Agency deficit that is
attributable to the VPC properties. Staff further recommends that the Commission reduce the
contribution to the General Fund Operating Reserve (GFOR) from $1,012,012 to $126,115.

TIME FRAME:

The Budget, Finance and Audit Committee reviewed the Fourth Quarter Budget to Actual
Statements at the September 20, 2017 meeting. The Commission action is requested at the
October 4, 2017 meeting.

STAFF RECOMMENDATION & COMMISSION ACTION NEEDED:
The Budget, Finance and Audit Commission recommends to the full Commission acceptance of
the Fourth Quarter FY’17 Budget to Actual Statements.
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DISCUSSION — FOURTH QUARTER BUDGET TO ACTUAL STATEMENTS

This review of the Budget to Actual Statements for the Agency through the fourth quarter of
FY’17 consists of an overall summary and additional detail on the Opportunity Housing
properties, the Development Corporation properties, the Public Housing and Housing Choice
Voucher (HCV) Programs and all Capital Improvements Budgets.

HOC overall (Attachment A)

Please note the Agency’s Audited Financial Statements are presented on the accrual basis
which reflects non-cash items such as depreciation and the mark-to-market adjustment for
investments.

The Commission approves the Operating Budget at the fund level based on a modified accrual
basis which is similar to how other governmental organizations present their budgets. The
purpose is to ensure that there is sufficient cash income and short-term receivables available to
pay for current operating expenditures.

The Commission approves the revenue and expenses and unrestricted net cash flow from
operations for each fund. Unrestricted net cash flow in each fund is what is available to the
Commission to use for other purposes. The Budget to Actual Comparison Summary Statement
(Attachment A) shows unrestricted net cash flow or deficit for each of the funds. Attachment A
also highlights the FY’17 Fourth Quarter Capital Budget to Actual Comparison.

The Agency ended the year with a net cash deficit of $2,550,897, which equates to 1.05% of the
total operating budget and 1.67% of the total operating budget less Housing Assistance
payments (HAP). The primary cause was lower recognizable income in the Opportunity Housing
portfolio (see Opportunity Housing Fund). There was also lower than anticipated income in the
General Fund that was partially offset by savings in expenses (see General Fund).

Explanations of major variances by fund

The General Fund consists of the basic overhead costs for the Agency. This fund ended the year
with a deficit of $3,583,025, which resulted in a negative variance of $2,213,850 when
compared to the projected deficit of $1,369,175.

As of June 30, 2017, income in the General Fund was $4,111,687 less than budgeted. This
variance is primarily due to delays in the receipt of budgeted development and commitment
fees. The FY’17 adopted budget projected $3,723,278 of development and commitment fee
income for the year. However, $1,878,069 in development fees and $736,494 in commitment
fees to the general fund were not realized in FY’17. Staff projects that $1,524,067 of the
unrealized development fees will be recognized in FY’18. Unrealized commitment fees totaling
$562,101 are expected to be recognized in FY’18. Furthermore, cash flow to the General Fund
in the form of Development Corporation Fees from the unrestricted Development Corporations
was $2,169,926 less than projected (See Opportunity Housing). Additionally, the FY’17 adopted
budget included ground rent of $98,247 to be generated by the scattered site tax credit

3
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properties. As a result of deficits in the tax credit portfolio, we were unable to recognize this
income.

Expenses in the General Fund were $1,897,837 less than budgeted. The positive variance was
primarily the result of savings in administrative salaries and benefits, which ended the year with

a positive variance of $1,344,564.

The Multifamily Bond Fund and Single Family Bond Fund are budgeted to balance each year.

The Multifamily Bond Fund draw for FY’17 was reduced by the $94,314 of savings left in the
fund at FY’16 year-end. As a result of savings in administrative salaries and benefits, the fund
ended the year with a positive expense variance of $216,989. This savings in expenses offset by
the reduced bond draw results in an addition to the cumulative net savings of $122,675
(5216,989 savings in expenses less $94,314 reduction in draw). Staff is recommending that the
budgeted draw for FY’18 for the Multifamily Bond Fund be reduced by the cumulative savings
of $216,989.

Multifamily Bond Fund
Cumulative Surplus Amount
At June 30, 2016 $ 94,314
FY'17 Year End Surplus/(Deficit) $ 122,675
At June 30, 2017 $ 216,989

The Single Family Bond Fund draw for FY’17 was reduced by the $161,827 of savings left in the
fund at FY’16 year-end. As a result of savings in administrative salaries and benefits, the fund
ended the year with a positive expense variance of $59,716. This savings in expenses offset by
the reduced bond draw results in a reduction of the cumulative net savings of $102,111
(559,716 savings in expenses less $161,827 reduction in draw). Staff is recommending that the
budgeted draw for FY’17 for the Single Family Bond Fund be reduced by the remaining
cumulative net savings of $59,716.

Single Family Bond Fund
Cumulative Surplus Amount
At June 30, 2016 $ 161,827
FY'17 Year End Surplus/(Deficit) $  (102,111)
At June 30, 2017 $ 59,716

The Opportunity Housing Fund
Attachment B is a chart of the Development Corporation properties. This chart divides the
properties into two groups.

e The first group includes properties that we budgeted to provide unrestricted net cash flow
toward the Agency’s FY’17 Operating Budget. It should be noted that several of these
properties also had a portion of operating cash flow restricted for various reasons. For

4
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properties that did not meet their total cash flow expectations, and also had partially
restricted cash flow — Alexander House, Pomander Court, Timberlawn, VPC One, and VPC
Two — the Development Corporation fee has been recognized by property, up to the lesser
of the amount budgeted or generated, and any remaining cash flow was then restricted.
This group ended the year with cash flow of $5,847,555, or $1,843,774 less than projected.
It should be noted that we can only recognize revenue up to the amount budgeted for each
property. A few of the properties in this portfolio exceeded budgeted cash flow; however,
when we exclude the extra income earned on properties exceeding their budgets, the
quarter’s recognizable cash flow is 5,521,403, or $2,169,926 below budget.

Unrestricted Development Corporations

(12 Months) (12 Months) (12 Months)
Budget Actual Variance Adjusted
Alexander House $893,795 $893,795 $0 $893,795
The Barclay ............... $4,682 $75,656 $70,974 W $4,682
Glenmont Crossing ........ccceeeeeveevreenen. $39,699 $120,641 $80,942 W $39,699
Glenmont Westerly .......ccocevveerenene $115,185 $189,911 $74,726 W $115,185
Magruder's DiSCOVErY .......cccoeeveurenenne. $775,184 $645,908 ($129,276) $645,908
The Metropolitan .......cccceeveeveevrvennnns $1,047,022 $1,047,022 $0 $1,047,022
Montgomery Arms ........ccecveeeeveerverenns $388,408 $375,183 ($13,225) $375,183
TPM = 59 MPDUS ...oovrvererrisirininns $305,121 $206,914 ($98,207) $206,914
Paddington SQUAre ......c.cccceeveveveerennene $545,125 $456,467 ($88,658) $456,467
TPM - Pomander Court ..., $73,560 $67,170 ($6,390) $67,170
Pooks Hill High-RiS€ ........coevverernrnne. $487,640 $451,488 ($36,152) $451,488
Scattered Site One Dev. Corp. ............ $501,533 $373,828 ($127,705) $373,828
Scattered Site Two Dev. Corp. ............ $2,503 $57,535 $55,032 $2,503
Sligo Development Corp. .....coceeveuennene $73,481 $68,168 ($5,313) $68,168
TPM - Timberlawn $311,743 $356,221 $44,478 W $311,743
VPC One Corp. ...... $1,229,984 $18,068 ($1,211,916) $18,068
VPC TWO COMP. oo $896,664 $443,580 ($453,084) $443,580
Subtotal $7,691,329 $5,847,555 ($1,843,774)] | $5,521,403 |

Recognizable Cash Flow ($2,169,926)

Notes:
(1) - Properties exceeding budgeted cash flow.

The Barclay experienced lower than anticipated concessions and vacancy loss, which
contributed to a positive cash flow variance. Glenmont Crossing realized savings related to
contract management administrative salaries, bad debt expense, liability insurance, and
snow removal contracts. Glenmont Westerly experienced greater than projected cash flow
as a result of savings in maintenance expenses; plans to upgrade kitchen and bathroom
lighting fixtures, switches, outlets and breakers have been postponed until FY’18.
Magruder’s Discovery ended the quarter below budget as a result of reallocating
contributions from the County for utility funding to other properties with greater need.

The negative cash flow variance at TPM — 59 MPDUs is attributed to lower rents and higher
vacancy coupled with higher than anticipated interest and debt service contributions as a
result of delayed permanent financing. TPM — Pomander Court and Pooks Hill High-Rise
ended the year with negative cash flow variances primarily due to lower than projected
rents and higher vacancy loss; the negative variance at Pooks Hill High-Rise was partially
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offset by savings in liability insurance, bad debt expense, advertising, and swimming pool
maintenance cost. Scattered Site One Development Corporation ended the year with a
negative cash flow variance as a result of higher than budgeted vacancy loss coupled with
greater than budgeted bad debt expense. Scattered Site Two Development Corporation
ended the year with a positive cash flow variance, which was driven by savings in
maintenance costs and debt service. VPC One and VPC Two Corporations ended FY’17 with
negative variances of $1,211,916 and $453,084, respectively, primarily as a result of vacancy
losses greater than anticipated.

Staff initiated a targeted lease-up effort for the VPC units, which resulted in increasing
occupancy at the VPC units from 84% at the end of May 2017 to 94% at the beginning of
September; the FY’18 budget assumed 89% occupancy by September 2017.

The second group consists of properties whose cash flow will not be used for the Agency’s
FY’17 Operating Budget. Cash flow from this group of Development Corporation properties
was $1,302,317 less than budgeted. On a consolidated basis, the RAD 6 properties ended
the quarter with a negative variance of $651,418, which consisted primarily of variances at
Ken Gar, Sandy Spring Meadow, Seneca Ridge, and Towne Centre Place. KenGar
generated less rental income than projected. Sandy Spring Meadow ended the fourth
quarter with a negative cash flow variance of $150,867 primarily due to actual gross rents
that are $142,000 below budget coupled with vacancy loss approximately $12,000 above
budget; the variance in rental income is due to the fact that rent for PBRA units were
inadvertently budgeted at market rates. This variance is partially offset by a positive
expense variance driven by debt service expense that was lower than budget due to a
difference in allocation of RAD 6 debt service to the six properties. Seneca Ridge
experienced a negative variance of $283,187 driven by a combination of lower than
projected rents coupled with expenses that exceeded budget by $148,331; expense
variances were related to higher than projected administrative personnel costs, temporary
staffing costs, utilities expenses, and maintenance costs; specifically, cleaning, landscaping,
painting and extermination.

Attachment C is a chart of the Opportunity Housing properties. This chart divides the
properties into two groups.

The first group consists of properties whose unrestricted net cash flow will be used for the
Agency’s FY’17 Operating Budget. This group ended the fourth quarter with cash flow of
$1,473,498 or $100,818 less than budgeted. As noted above for the Development
Corporations, we can only recognize revenue up to the amount budgeted for each property.
When we exclude the extra income earned on those properties exceeding budget, the
quarter’s recognizable cash flow for this group is $1,400,018 or $174,298 below budget.
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Unrestricted Opportunity Housing Properties

(12 Months) (12 Months) (12 Months)
Budget Actual Variance Adjusted
64 MPDUS .....ccvvvveveeennen. $135,529 $89,901 ($45,628) $89,901
Chelsea Towers ........cc....... $67,163 $51,063 ($16,100) $51,063
Fairfax Court ....cccevvevrvennnne $101,034 $48,133 ($52,901) $48,133
Holiday Park w.ooooveveerseenen. $86,286 $66,300 ($19,986) $66,300
Jubilee Falling Creek ......... $11,254 $1,529 ($9,725) $1,529
Jubilee Hermitage .............. $9,768 $10,748 $980 (1) $9,768
Jubilee Horizon Court ....... $4,967 $8,813 $3,846 (1) $4,967
Jubilee Woodedge ............ $10,991 $11,966 $975 () $10,991
McHOME ..o $129,698 $135,429 $5,731 (1) $129,698
McKendree .....o.oeeeveeeeen.. $27,692 $67,699 $40,007 (1 $27,692
MHLP VI oo $146,332 $150,749 $4,417 1) $146,332
MHLP VI L. $239,396 $217,948 ($21,448) $217,948
MPDU 2007 Phasell ......... $35,482 $34,482 ($1,000) $34,482
Pooks Hill Mid-Rise .......... $185,871 $198,340 $12,469 1) $185,871
Strathmore Court ............... $382,853 $375,343 ($7,510) $375,343
Subtotal $1,574,316 $1,473,498 ($100,818)] | $1,400,018 |
Recognizable Cash Flow | ($174,298)|

Notes:
(1) - Properties exceeding budgeted cash flow.

64 MPDUs ended the year with a negative cash flow variance of $45,628 as a result of lower
than projected gross rents coupled with unanticipated mold remediation costs in December
2016. Chelsea Towers ended the quarter with higher than anticipated vacancy loss. Fairfax
Court’s negative cash flow variance reflects gross rents that were lower than projected and
overspending on interior painting; the budget anticipated the painting of seven units,
however, the scope of the work expanded to include all interior hallways. Holiday Park
experienced higher than anticipated vacancy coupled with lower gross rent, which resulted
in a negative cash flow variance. Jubilee Falling Creek experienced a leak, which resulted in
higher than budgeted water expenses and required mold remediation, which led to
maintenance expenses in excess of budget. McHome ended the year with lower than
projected vacancy loss, which resulted in a positive cash flow variance. McKendree
experienced significant savings in maintenance and utilities, thus ending the year with a
positive cash flow variance. MHLP VIII also reported a negative cash flow variance of
$21,448; this variance was due to a higher than budgeted payment in lieu of taxes (PILOT)
for the units in HUB W. Pooks Hill Mid-Rise experienced lower than anticipated
concessions, vacancy loss, and operating expenses, resulting in a positive cash flow
variance. Strathmore Court ended the quarter with a negative cash flow variance of $7,510
as a result of lower than anticipated gross rents due to YieldStar pricing adjustments, higher
than projected vacancy as a result of increased supply in the North Bethesda submarket;
the negative income variances are offset by lower than projected expenses, including a
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reduction of approximately $56,000 in the cash flow restriction to cover the loss on the tax
credit units.

The second group consists of properties whose cash flow will not be used for the Agency’s
FY’17 Operating Budget. Some of these properties have legal restrictions on the use of cash
flow; others may have needs for the cash flow. Cash flow for this group of properties was
$61,554 less than budgeted as of the close of the fourth quarter. The Ambassador
experienced a greater than anticipated cash flow deficit due to the property being
decommissioned sooner than anticipated; the property is not generating any income to
fund operating expenses. Avondale Apartments reported a negative cash flow variance of
$53,454. This is primarily attributed to a higher than budgeted vacancy loss. Diamond
Square generated $34,707 less than budgeted cash flow as result of higher than anticipated
security contract costs. Greenbhills Apartments had a negative cash flow variance of
$13,789 as a result of higher than projected vacancy and lower than anticipated
maintenance expenses as the property is preparing to undergo renovations. State Rental
Combined had a negative cash flow variance of $196,639 driven by negative variances in
rental income and vacancy loss coupled with higher than budgeted maintenance expenses.
Finally, Westwood Tower ended the year with a positive cash flow variance of $343,135.
This variance is attributed to lower than anticipated vacancy combined with savings related
to maintenance expenses. It should be noted that Staff is proposing a fourth quarter
budget amendment to increase the FY’17 replacement reserve contributions at Westwood
Tower by $140,315, which will reduce the cash flow by the same.

The Public Fund (Attachment D)

The Public Housing Rental Program ended FY’17 with a surplus of $567,902. Income was
$1,357,910 more than budgeted largely due to the receipt of higher than anticipated
operating subsidy. Several factors impacted the positive variance. The budget assumed a
pro-ration of 87.85% for CY’16. The actual pro-ration for CY’16 was increased to 89.76%. In
addition, the Agency continued to receive subsidy for some of the scattered sites that
converted to the VPC One and VPC Two Corporations. The majority of this subsidy was
received as Asset Repositioning Fees (ARF). Finally, the funding to pay for the vouchers at
the Arcola Towers and Waverly House was received as operating subsidy through
December 2016 resulting in continued income at the former Public Housing properties.
There is a corresponding expense recorded to reflect the subsidy being moved to the tax
credit properties as voucher revenue which is the primary cause for the negative expense
variance of $790,008.

The Housing Choice Voucher Program (HCVP) ended the year with a surplus of $467,028.
The surplus was comprised of lower than anticipated Housing Assistance Payments (HAP)
coupled with higher than projected HAP revenue. The program ended the period with an
administrative surplus of $1,009,015. The positive variance is due to greater than projected
administrative revenue as a result of an increased administrative proration through the first
half of the year. The budget was developed assuming a proration of 81%; HUD set the
proration at 84% through December 2016 and reduced it to 75% in the fourth quarter of
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FY’17. All savings are restricted to the program. The HCVP also experience lower than
anticipated expenses for FY’17. The surplus is restricted to the program.

Budget Impact — FY’17

e As explained in this memo, the Agency ended the year with a $2,550,897 deficit primarily as
a result of lower than anticipated cash flow in the unrestricted Development Corporations,
particularly VPC One and VPC Two, as a result of property performance that is reflected as
fee income in the General Fund.

e The FY’17 budget included contributions totaling $1,841,834 by the VPC properties to the
Debt Service Reserve (DSR); the budget also relied on draws totaling $899,607 to balance
the VPC budgets. As a result of a delay in permanent financing, the VPC properties
continued to make contributions to the Debt Service Reserve for a total of $3,824,221 in
FY’17.

e The FY’17 budget also projected a surplus of $1,012,012 to be contributed to the General
Fund Operating Reserve (GFOR).

e Staff recommends that $1,665,000 of the $3,824,221 contributed to the DSR by the VPC
properties be used to fund the portion of the FY’17 Agency deficit that is attributable to the
VPC properties. Staff further recommends that the Commission reduce the contribution to
the GFOR from $1,012,012 to $126,115.

The Capital Budget (Attachment E)

Attachment E is a chart of the Capital Improvements Budget for FY’17. The chart is grouped in
two sections — General Fund and Opportunity Housing properties. Several properties exceeded
their budget due to unanticipated physical needs at the properties. On properties where
sufficient reserves are available, they will be used to cover the overages. Several properties
were dependent upon the Opportunity Housing Property Reserve (OHPR) for FY’17. Total
expenditures for the portfolio did not exceed the authorized amount allocated from the OHPR
for FY’17. Capital Budgets from projects with positive variances will be rolled forward as
requested.

Following is an explanation of properties that have exceeded their annual capital budget. There
are sufficient property reserves to cover the overages at all of the properties except
Ambassador, Jubilee Falling Creek, MHLP VII, 64 MPDU, Pomander Court, and Timberlawn.
The overages at this property will be covered by the OHPR. There are sufficient savings in other
capital budgets that were drawing from this reserve to cover the overage at this time.

Several properties that are comprised of older scattered site units that have not undergone any
comprehensive renovations (MHLP VII, 64 MPDUs, MPDU I, and State Rental Partnership)
required additional capital improvements to support the lease-up efforts at the properties
resulting in overages.
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The Ambassador Apartments exceeded its capital budget in order to remediate ongoing water
issues that caused leaks in the commercial space and the overage will be funded by OHPR.
Chelsea Towers overspent its capital budget as a result of the additional work needed to turn
over the units. The expenditures included the replacement of flooring/carpet, appliances, and
plumbing equipment; the overages will be funded by funds in the property’s replacement
reserve. Jubilee Falling Creek required a new HVAC unit and flooring replacement. Parkway
Woods exceeded its capital budget primarily as a result of additional expense of adding R22 to
chiller system to ensure proper cooling. Capital expenditures at Pomander Court exceeded
budget as a result of the unanticipated need to appliance and electrical panel replacements.
Pooks Hill High-Rise exceeded its capital budget as a result of higher than anticipated costs
associated with the elevator project coupled with replacement of several pipes throughout the
buidling. Timberlawn exceeded its capital budget as a result of unanticipated expenditures
required to remedy Code Enforcement Inspection violations. Towne Center Place exceeded its
capital budget as a result of a breaker box replacement. A water main break at Washington
Square required expenditures in excess of the property’s capital budget. Westwood Tower
exceeded its capital budget as a result of elevator expenditures, which were not rolled forward
from the FY’16 capital budget.
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Resolution No. : 17-65 Re: Acceptance of Fourth Quarter FY’17
Budget to Actual Statements

WHEREAS, the budget policy for the Housing Opportunities Commission of Montgomery County
states that quarterly budget to actual statements will be reviewed by the Commission; and

WHEREAS, the Commission reviewed the Fourth Quarter FY’17 Budget to Actual Statements
during its October 4, 2017 meeting; and

WHEREAS, the Agency ended Fiscal Year 2017 with an operating deficit of $2,550,897; and

WHEREAS, HOC Budget Policy requires the Agency to end the fiscal year with a balanced
budget; and

WHEREAS, the FY’17 budget also projected a surplus of $1,012,012 to be contributed to the
General Fund Operating Reserve (GFOR).

NOW, THEREFORE, BE IT RESOLVED by the Housing Opportunities Commission of Montgomery
County that it hereby authorizes staff to transfer $1,665,000 from the Opportunity Housing Debt Service
Reserve Fund to the General Fund and reduce the contribution to the General Fund Operating Reserve
to $126,115 in order to balance the FY’17 Budget.

BE IT FURTHER RESOLVED by the Housing Opportunities Commission of Montgomery County
that it hereby accepts the Fourth Quarter FY’17 Budget to Actual Statements.

| HEREBY CERTIFY that the forgoing resolution was adopted by the Housing Opportunities
Commission at a regular meeting conducted on Wednesday, October 4, 2017.

Patrice Birdsong
Special Assistant to the Commission
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FY 17 Fourth Quarter Operating Budget to Actual Comparison

Unrestricted Net Cash Flow

(12 Months)

(12 Months)

Budget Actual Variance
General Fund
(Y=Y aT=1 2= 1 21T e IR (51,369,175) (53,583,025) (52,213,850)
Administration of Mutlifamily and Single Family Fund
MUIEIFAMIIY FUN .ottt ae e SO $122,675 $122,675
Draw from / (Restrict to) Multifamily Bond Fund S0 (5122,675) (5122,675)
SiNGIE FAMIlY FUND ..viuiieiieieeeeiccteeeeeeeeee ettt ere et SO ($102,111) (5102,111)
Draw from / (Restrict to) Single Family Bond Fund ..........cccccveeeeveeereeseerennae. S0 $102,111 $102,111
Opportunity Housing Fund
Opportunity HOUSING PrOPErties .......ccevvirierierieieeeesiiseesie e eeeesne e seeneenes $1,574,316 $1,400,018 (5174,298)
Restricted Opportunity Housing Properties . (5205,141) ($311,265) (5106,124)
Restricted Development Corporation Properties .........cccceveevveeeerieseesveseennenns SO ($179,300) ($179,300)
OHRF
OHRF BAIANCE «.uuvtveiieieieiteeeee ettt eeaare e e e eesabaee e e e e seasaaeeeeeeesnnnnnes $4,459,238 $175,880 (54,283,358)
Excess Cash FIOW RESTIHCIEA ....vecvueiiriieeiceteeceee et ettt e eaee s ($4,459,238) ($175,880) $4,283,358
Draw from exXiSting fUNAS .......c.cecieviiiieiieetceceeetee ettt S0 S0 S0
Net -OHRF $0 $0 $0
SUBTOTAL - General Fund, Multifamily, Single Family, Opportunity Housing S0 ($2,550,897) ($2,550,897)
Public Fund
Public HOUSING RENTAI (1) ...voviveuiieieietceeeieteeeetee ettt ettt S0 $567,902 $567,902
Housing Choice Voucher Program HAP (2) .....cccvcvevieieerieeeeieseeereeeesre e (51,598,538) (5541,987) $1,056,551
Housing Choice Voucher Program Admin (3) ......cccccveeeiereeeicieeeeereeeeeeeenens S0 $1,009,015 $1,009,015
Total -Public Fund ($1,598,538) $1,034,930 $2,633,468
Public Fund - Reserves
(1) Public Housing Rental - Draw from / Restrict to Program ..........cceceevevriniennns S0 ($567,902) ($567,902)
(2) Draw from / Restrict to HCV Program Cash RESErves ........cccoceeveveeeresveereseennas $1,598,538 $541,987 (51,056,551)
(3) Draw from / Restrict to HCV Program Excess Admin Fee ........cccevveverveevennnne. S0 (51,009,015) (51,009,015)
Total -Public Fund Reserves $1,598,538 ($1,034,930) ($2,633,468)
SUBTOTAL - Public Funds S0 $0 $0
TOTAL - All Funds $0 ($2,550,897) ($2,550,897)
FY 17 Fourth Quarter Capital Budget to Actual Comparison
Capital Expenses
(12 Months) (12 Months) Variance
Budget Actual
General Fund
EQST DEOI PATK wveeeeeeeeeeeee et et e et e e et e e et e e et eeeaeeeeeaeeesaseeesaneeeseseesaseesaneeesarseesarneeaas $152,404 $119,604 $32,800
KENSINGLON OFfi